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Interim Report 


To the Shareholders 


We are pleased to present your Fund’s Eighth 
Quarterly Report for the period ended June 30, 
1967. The total assets of the Fund at that date 
stood at $9,704,076 and the net asset value per 
share was $5.93 as against $5.29 three months 
earlier: an increase of 12.1 per cent. 

Your Directors have declared a dividend of 3 
cents per share, payable July 17, 1967 to share- 
holders of record June 23. This dividend is the 
same amount paid as the interim dividend in 
1966. All dividends are reinvested in shares of 
your Fund at net asset value. 

The fear of a recession in the Canadian and U.S. 
economies has greatly faded and the outlook now 
is for a significant upturn in the private sectors of 
these economies commencing late in 1967. The 
stimulus to the American economy remains 
through the public sector due to the huge deficit 
expected in 1967 caused primarily by expendi- 
tures to finance the Viet Nam war. 

While consumer spending is expected to turn 
upward over the next twelve to eighteen months, 
corporate profits are being squeezed. Labour costs 
are rising and the North American economies are 
producing at substantially under optimum capa- 
city. In this economic environment, it is vitally 
important to be selective in choosing investments. 
Growth Equity Fund’s policy has been to concen- 
trate in the attractive industries. The benefit of 
this policy is shown in the comparison below of 
your Fund with the U.S. and Canadian markets 
since the low on October 7, 1966 to June 30, 1967: 


Growth Equity Fund - - - - - - +43.6% 
Toronto Stock Exchange Industrials - +20.1% 
Dow-Jones Industrials- - - - - - +156% 


The recent war in the Middle East has caused 
many disturbing political and economic effects. 
However, your Fund has taken this opportunity to 
greatly increase its investments in Western Cana- 
dian oil and gas securities. The disturbances in 
the Middle East, and the rising costs of discover- 
ing reserves in the U.S. must inevitably lead to 
greater Canadian exports to the U.S. Real growth 
opportunities exist and your Fund will continue 
to search out the most attractive areas of invest- 
ment and to concentrate in these areas to achieve 
superior performance. 


W. A. Manford 
President 


July 7, 1967 


Portfolio as at June 30, 1967 


Number of Shares Market Value 


Aluminium (5.9%) 
18,000 Alcan Aluminum 
Limited =... .. <8 537,750 


9,000 Cdn. British 
Aluminum A Wts. ... 13,500 


11,000 Cdn. British 
Aluminum B Wts. ... 16,500 


$ 567,750 


Automobile & Accessories (5.2%) : 
25,000 Levy Industries .... $ 506,250 


Electronics (11.0%) 

2,040 General Instruments. $ 148,948 
10,000 ‘International Rectifier 302,313 
25,000 Magna Electronics .. 475,000 

2,300 US, Radium ......, ~ 142,168 


$1,068,429 


Financial (6.1%) 
5,000 Canadian Imperial 
Bank of Commerce .. $ 330,625 
19,750 Toronto-Dominion 
Bank -24.2......... 259,219 


ee arenes: 


$ 589,844 


Oil and Gas (23.6%) 


4000 Home Oil “A” ...... $ 83,000 
40,000 Husky Oil (common). 675,000 
28,100 Husky Oil D. Wts. ... 203,725 


5,000 Jefferson Lake B. Wts. 146,250 


Number of Shares 
14,000 Murphy Oil 
5.75 Conv, Pid... 2 
4,120 Occidental Petroleum 
AO,200. Shell Wis. ......... 
4,000 Supertest Petroleum. 


Recreation (12.8%) 

11,330 Berkey Photo....... 
1500 Polaroid Corp. ..:... 
4,000 Technicolor Inc. .... 
9,900 Warner Bros. ....... 


Textiles (2.7%) 
10,000 Koret of California .. 


Uranium (8.2%) 
29,500 Preston Mines ...... 
6,900 Roman Corporation .. 
2,000 Susquehanna Corp. .. 


Miscellaneous (20.0%) 
4,000 Glen Falls Insurance. 
10,000 Maclean-Hunter 
PUDIUSHING .. 2.55... 
17,300 Rothmans Pall Mall.. 
5000. SperryRand........ 
8,000 Velcro Industries .... 


Market Value 


378,000 
269,679 
442,200 

88,500 


$2,286,354 


$ 498,489 
325,930 
118,226 
300,626 


$1,243,271 
2. 209,129 


$ 586,313 
141,450 
62,082 


$ 789,845 


$ 193,264 


507,500 
473,587 
196,368 
568,000 


$1,938,719 


Portfolio Changes 


as at March 16, 1967 to June 30, 1967 


PURCHASES 


Number of Shares 


3,000 
4,000 
2,000 
8,100 
25,000 
6,900 
15,200 
4,000 
2,000 
4,000 
950 
5,000 
9,900 


6,000 
13,500 
25,000 

8,000 

1,000 
21,000 

4,000 

4,000 

2,700 

1,000 

2,000 


Canadian Imperial Bank of Commerce 
Glens Falls Insurance 
General Instruments 
Husky ‘‘D’’ Wts. 

Magna Electronics 
Roman Corp. 

Shell Wts. 

Supertest Petroleum 
Susquehanna Corp. 
Technicolor Inc. 
Toronto-Dominion Bank 
U.S. Radium 

Warner Bros. 


SALES 


American Airlines 
Asbestos Corp. 
Kelsey-Hayes 
L.T.V. Aerospace 
Murphy Oil 
Northgate Explorations 
Noranda Mines 
United Nuclear 
U.S. Radium 
Velcro Industries 
Zenith Radio 


Summary of Net Assets 


$ % 
Common Shares and Warrants — 

Canadian 2.2. .5.4 32. =. se: $6,054,369 62.5 
Preferred Shares — Canadian .. 378,000 3.9 
Common Shares — U.S......... 2,817,218 29.1 
Cash and Short Term Deposits . 439,655 4.5 


. 


$9,689,242 100.0 


Net Asset Value per Share ..... $ 5.93 


